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Credit Insurance
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Documentary Credit
Insurance Policy (DCIP)

DCIP is available to commercial banks or finan-
cial institutions to protect against the risk of
non-payment of an Irrevocable Letter of Credit
(L/C) issued by the importer's bank. It adds
confirmation where constraints exist due to lack
of risk capacity. It also enhances L/C confirma-
tion business volumes, as well as being an effec-
tive risk management tool to mitigate the risk of
non-performance of L/Cs. Credit Oman provides
guarantees to commercial banks for adding
confirmation to letters of credit.
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Benefits

Increase in your Bank’s L/C confirma-
tion bushess to markets worldwide
including those that have not been
acceptable in the past because of
higher risks.

- Protect your Bank’s balance sheet
against non-payment of Letters of
Credit.

- Increase your Bank's L/C confirma
tion business and transfer your risk to
Credit Oman.

- Enhance your Bank's competitive-
ness.

Coverage:

Credit Oman will cover up to 90% of losses
arising as a result of non-payment of an
import Letter of Credit on due date due to
country and commercial risks.

Risks Covered:

- Insolvency of the issuing bank.

- Failure or refusal of the issuing bank to
provide reimbursement on the due date.

- Currency transfer restrictions imposed by
the government of the issuing bank’s
country.

- Expropriation, confiscation of or interven-
tion in the business of the  issuing bank by
a governmental authority.

- War or civil disturbance in the territory of
the issuing bank’s country:.

Qualifying Institutions

- Banks both in Oman and foreign
based banks in the country.

- Goods to be exported should be
Omani manufactured goods.

Requirements:

- Completed Policy Application Form

- Annual Report for the most recent 3
years.

- A copy of Chamber of Commerce Mem-
bership and a copy of Commercial Regis-
tration Certificate.

Confirming
bank

IMPORTES/
ISSUING BANK

Credit Oman

IMPORTER

How does it work? f

/

1. Importer arranges issuance of L/C through his bank
(Issuing Bank)

2. Theissuing bank then issues a L/C to the exporter’s bank.

3. The exporter's bank applies to Credit Oman guarantee
toinsure the L/C

4. Credit Oman approves the guarantee and the exporer's
bank pays premium accordingly.

5. In case of non-payment by issuing bank, the exporter’s
bank submits claim and Credit Oman pays compensa
tion (90% of loss).

6. Credit Oman recovers from the issuing bank and pays

10% back to the exporter’s bank
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